
NEXT GEN TECHNOLOGY FOR THE NEXT GEN:
BABY AND KIDS TECH
Investments, key players, and trends to watch



WEBINAR RECORDING WILL BE DISTRIBUTED 
IMMEDIATELY AFTER

www.cbinsights.com 2

The presentation will also be sent to you. Feel free to share with colleagues. The resolution of 

some slides may be suboptimal due to the webinar software. Those slides will look fine in the 
presentation that we send you.

http://support.citrixonline.com/en_US/Webinar



@cbinsights

@natan_reddy

#CBIkids

JOIN THE CONVERSATION ON TWITTER

www.cbinsights.com 3



The technology market 
intelligence platform.

CB Insights software lets you predict, discuss and 

communicate emerging technology trends using data 
in ways that are beyond human cognition.
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The most publicly referenceable customers of anyone in the industry

A FEW OF OUR HAPPY CUSTOMERS

Pat Grady

Sequoia, Partner

“Think of the fundamental value chain of venture 
capital … If we play the clock forward, the finding 
and assessing of investments will be almost entirely 
done by technology, not human beings. And the 
company that is today positioned to be the market 
leader in that evolution is CB Insights."
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From the NY Times to Bloomberg, CB Insights data is used by hundreds of 

leading media outlets every week

“ACCORDING TO CB INSIGHTS…”

CB INSIGHTS NEWS MENTIONS PER YEAR 
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From the NY Times to Bloomberg, CB Insights data is used by hundreds of 

leading media outlets every week

“ACCORDING TO CB INSIGHTS…”

2200+
MENTIONS

IN 2016 



Natan Reddy

@natan_reddy

nreddy@cbinsights.com
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ABOUT THE PRESENTER

Tech Industry Analyst, CB Insights

Natan Reddy is a tech industry analyst at CB Insights. He currently 
produces data-driven analysis and reports on the areas of e-
commerce, on demand, and food delivery. His research has been 

cited in TechCrunch, CNBC, CNN, Forbes, the Los Angeles Times, 
and more.

Before CB Insights, Natan worked as a business valuation senior 

associate at Andersen Tax in San Francisco, where he valued 
dozens of startups and public companies. Natan is a graduate of 
the University of California, Berkeley with a major in economics and 

a focus in French.
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Baby and kids tech definition

Global financing trends

Investor trends

Emerging business models

Proliferation across industries, products, and services

• At the intersection of education, technology, and play

• Consumer goods get smart

• Online services for convenience and advice

Future trends
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Baby And Kids Tech: companies developing 
tech-enabled products and services that 
primarily serve babies, children up to 
approximately 12 years old, and their parents. 



Baby And Kids Tech:
GLOBAL FINANCING TRENDS
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Globally, baby and kids tech received

$1.24 BILLION
of funding across

177 DEALS
in 2016.
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DEALS ON TRACK FOR 

RECORD YEAR

121 deals have taken 

place so far in 2017, 
putting this year on track 
as a potentially record-

setting year.

Combined with the 
slower pace of dollar 
funding in 2017, this 

could indicate renewed 
investor interest in 
smaller deals, as well as 

opportunities for growth 
for smaller players in the 
space.

www.cbinsights.com
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BABY AND KIDS TECH ANNUAL GLOBAL FINANCING
2013 – 2017 YTD (8/25/17)



QUARTERLY DEAL 

COUNT SEES SMALL 
DECLINES

Quarterly deal count 

declined after two 
consecutive quarters of 
growth. 

While not included below, 

Q3’17 dollar funding is 
guaranteed to increase 
after a $200M Series D to 

language learning 
platform VIPKID, one of 
China’s newest unicorns.
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BABY AND KIDS TECH QUARTERLY GLOBAL FINANCING
Q1’13 – Q2’17 YTD 



SEED / ANGEL DEALS 

STEADILY REGAIN DEAL 
SHARE

We can see evidence 

here that seed / angel 
deals are indeed 
increasing gradually year 

over year since 2014.

The largest seed / angel 
deals so far this year 
have been to smart debit 

card startup Greenlight 
Financial Technology 
($7.5M in Q2’17) and 

baby food delivery 
startup Yumi ($4.1M in 
Q2’17).

62% 54% 58% 59% 61%

10%

16%
14% 10%

14%

8%
5%

7%
6%

3%
3%

4% 1%
2% 2%

2% 4% 2% 1% 2%
1% 1% 2%

4%

2%
15% 15% 15%

18% 17%

2013 2014 2015 2016 2017 YTD

Seed/Angel Series A Series B Series C Series D Series E+ Other

www.cbinsights.com 15

BABY AND KIDS TECH ANNUAL GLOBAL DEAL SHARE
2013 – 2017 YTD (8/25/17)
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RANK TOTAL FUNDING RANK TOTAL FUNDING

1 $602M 6 $120M

2 $325M 7 $103M

3 $232M 8 $97M

4 $224M 9 $91M

5 $182M 10 $77M

COMPANY

MOST WELL-FUNDED BABY AND KIDS TECH COMPANIES

(as of 8/31/2017)

COMPANY



US TAKES SLIM 

MAJORITY OF DEAL 
SHARE

The US was home to 

51% of deals to baby and 
kids tech startups since 
2013. 

China came in second 

place with 9% of deals, 
while India and the 
United Kingdom tied for 

third place, each with 7% 
of deals. 

Our other category 
includes countries such 

as Sweden, France, and 
Israel.
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BABY AND KIDS TECH GEOGRAPHIC DEAL SHARE
2013 – 2017 YTD (8/25/17)
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VC-BACKED BABY AND 

KIDS TECH STARTUPS 
ARE SPREAD OVER 5 
CONTINENTS.

Baby and kids tech 
startups around the 
world that are VC-
backed, have disclosed 
funding, and that have 
raised capital in the past 
two years, are 
particularly numerous in 
China, the U.K., and India. 
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BABY AND KIDS TECH STARTUPS AROUND THE WORLD
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SPOTLIGHT CHINA:

+7.9% 

Birthrate increase between 2015 and 
2016 after end of one-child policy:

Popular areas of baby and kids tech:

E-Commerce 
& Ed Tech 

Number of baby and kids tech 
companies with $100M+ in funding:

5

Newest baby and kids tech unicorn:

VIPKID (Aug’17)



DEALS TO CHINESE 

BABY AND KIDS TECH 
STARTUPS  ON TRACK 
FOR RECORD HIGH IN 

2017

Investor interest in the 
baby and kids tech space 
within China has sharply 
increased since 2013.

While there have been 
fewer large mega-rounds 
in 2017 (except to 
VIPKID), 2017 is on track 
to witness a record 22 
deals to the space by the 
end of the year.
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CHINA OVERTAKES THE U.S. IN $100M+ MEGA-
ROUNDS
While China takes only 9% of global deal share, Chinese baby and kids tech companies 

accounted for almost 90% of $100M+ deals to the category globally, overtaking the U.S. 
(which only witnessed one such deal) by a large margin.

$448M $200M $150M $120M $100M $100M$100M $100M

SPOTLIGHT CHINA:
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Baby And Kids Tech:
INVESTOR TRENDS



MISSION-FOCUSED VC 

FIRMS INVEST IN BABY 
AND KIDS TECH

Mission-driven VCs have 

actively invested in the 
baby and kids tech 
space.

NewSchools Venture 

Fund is a non-profit firm 
that specifically backed 
education-related 

startups, while BBG “Built 
By Girls” Ventures only 
backs companies that 

have at least one female 
founder.
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RANK INVESTOR SELECT INVESTMENTS

1 Tinkergarten, Mystery Science, Tynker

2 Greenlight Financial Technology, Yumi, FirstCry

3 Lucy, Rockets of Awesome, Sproutling

3 Mystery Science, Enuma, Kidaptive

3 Kaymbu, Tynker, Epic! Creations

3 HopSkipDrive, Winnie, KiwiCo

3 Zum, KiwiCo, Wonderschool

BABY AND KIDS TECH MOST ACTIVE VC INVESTORS

2013 – 2017 YTD (8/25/17)



RECORD PACE OF 

CORPORATE 
INVESTMENT FOR BABY 
AND KIDS TECH

Corporate investment 

into the baby and kids 
tech space is on an 
upward trajectory, with 

2017 on track to set 
records for both deals 
and dollars. 

The largest investment 

round this year with 
corporate participation 
was a $200M Series D 

round to VIPKID, which 
included Tencent 
Holdings as an investor.
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CORPORATES TAKE A BET ON BABY AND KIDS TECH

Corporates and Select 
Investments:



SMART MONEY SHOWS 

INTEREST ACROSS 
MANY VERTICALS

Smart money investors 

have invested across a 
variety of different areas 
within baby and kids 

tech, including ed tech, e-
commerce, fintech, toys, 
and consumer products.

If You Can Company, a 

startup focused on 
teaching children social 
and emotional skills, has 

attracted four different 
smart money investors.
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SMART MONEY INVESTS IN BABY AND KIDS TECH
January 2013 – July 2017 



Baby And Kids Tech:
EMERGING BUSINESS MODELS
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Long gone are the days when companies in the baby and tech industry would stick to a traditional retail 
or business model:

BABY AND KIDS TECH TAKES ON EMERGING BUSINESS MODELS

From On Demand & Subscription . . . 
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BABY AND KIDS TECH TAKES ON EMERGING BUSINESS MODELS

. . . to Direct-to-Consumer & Custom Curation
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NEW BUSINESS MODELS SEE EARLY-STAGE FUNDING

On Demand

Subscription

D2C

Custom Curation



Baby And Kids Tech:
PROLIFERATION ACROSS INDUSTRIES, 
PRODUCTS, AND SERVICES

www.cbinsights.com 31



BABY AND KIDS TECH 

DEALS TAKING PLACE 
ACROSS MANY 
VERTICALS

As startups have spread 

into many verticals, deal 
share in the space has 
also spread across many 

industries and 
subindustries.
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BABY AND KIDS TECH DEAL SHARE BREAKDOWN



BABY AND KIDS TECH 

PROLIFERATES ACROSS 
MANY VERTICALS

Baby ands kids tech 

companies have 
expanded across many 
verticals, from ed tech, to 

healthcare, to consumer 
products.
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Baby And Kids Tech:
AT THE INTERSECTION OF EDUCATION, 
TECHNOLOGY, AND PLAY

www.cbinsights.com 34



EDUCATION AND 

TECHNOLOGY  
INTERTWINED 

Media buzz for 

education, technology, 
children, and play has 
grown steadily since 

2012.

Embedded among this 
trend is the rise of 
startups using robots to 

teach children how to 
code, as well as startups 
offering education 

through play and games.
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MEDIA BUZZ GROWS AT THE CROSS-SECTION OF 

EDUCATION, TECHNOLOGY AND CHILDREN



“CODING WITH 

ROBOTS” GAINS STEAM

Startups using robots to 

teach children how to 
code have gained steam.

KUBO, Primo Toys, and 
Root, which are all 

startups using various 
types of robots to help 
children learn to code, 

have all raised capital 
within the last several 
months.
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ROBOTICS IN ED TECH SEE EARLY-STAGE DEALS
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THE INTERSECTION OF ROBOTS, CODING, AND PLAY

Partners with:

Description: Evollve (creator of Ozobot) allows children to

blend learning code and creative play.

Select Investors: Tribeca Venture Partners
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LEARNING BY BUILDING

Description: littleBits produces electronic buildings blocks

that kids can use to build and invent a variety of different
objects, from musical instruments to alarm clocks.

Select Investors: Foundry Group, Disney Accelerator



ROBLOX SUCCESS 

FOLLOWS IN 
FOOTSTEPS OF 
MINECRAFT

The success of 

Minecraft, a virtual game 
in which players can 
build and create their 

own world, has set a 
precedent for startups 
like Roblox (also a user-

generated gaming 
platform) to gain large 
amounts of funding.

Both games can be 

harnessed for 
educational purposes.
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LEARNING BY BUILDING . . . VIRTUALLY

Acquired: $2.5B

Acquirer: Microsoft

Total Funding: $96.5M

Select Investor: Index Ventures
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Bitsbox offers a monthly 

subscription box of projects for 
kids to learn coding.

Disclosed Funding: $9.6M

Select Investor: 500 Startups

Disclosed Funding: $1.6M

Select Investor: AT&T Aspire Accelerator

Yogome offers a subscription 

toward online educational 
games across key academic 

subjects.

ED TECH GOES SUBSCRIPTION

Epic! Creations offers 

subscription access to virtual 
library of thousands of books for 

children under 12 years old.

Disclosed Funding: $24.8M

Select Investor: Menlo Ventures
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LANGUAGE LEARNING GAINS MOMENTUM IN CHINA AND ABROAD



Baby And Kids Tech:
CONSUMER GOODS GET SMART
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Sources: Us Weekly, TechCrunch, Forbes, The Washington Post

DAD CREDITS THE OWLET WEARABLE 

MONITOR FOR SAVING NEWBORN SON’S LIFE

August 10, 2017

INTELLIGENT BABY MONITORS GAIN TRACTION

www.cbinsights.com 43



SMART BABY 

MONITORS CONTINUE 
TO SEE INVESTOR 
INTEREST

With smart camera baby 

monitor Cocoon Cam’s 
most recent funding in 
August 2017, we see 

evidence of renewed 
investor interest in this 
sector of the baby and 

kids tech market. 

Owlet, Nanit, and 
Sproutling have all been 
backed by smart money 

investors, and Sproutling
was acquired by Mattel in 
Q1’16. 
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BABY MONITORS ATTRACT INVESTORS INTEREST
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Happiest Baby has created the 

SNOO, a robotic smart crib that 
rocks a baby to sleep.

Disclosed Funding: $220K

Select Investor: Leapfunder

Disclosed Funding: $10M

Select Investor: Lux Capital

Hugsy specially designs products 

to help preterm infants bond with 
their parents.

FURNITURE AND ACCESSORIES GET SMART

Disclosed Funding: $3.25M

Select Investor: Norwest 
Venture Partners

Smilo offers orthodontic bottles 

and pacifiers that support 
babies’ developing palates. 



Baby And Kids Tech:
ONLINE SERVICES FOR CONVENIENCE AND 
ADVICE

www.cbinsights.com 46



THE MARKET FOR ON 

DEMAND RIDE-HAILING 
FOR CHILDREN EXISTS

A study for the National 

Center for Safe Routes to 
School shows how the 
percentage of children 

using a private vehicle to 
get to school 
dramatically increased 

from only 12% in 1969 to 
45% in 2009.

www.cbinsights.com 47Source: The National Center for Safe Routes to School

PERCENT OF U.S. CHILDREN TAKING DIFFERENT MODES OF 

TRANSPORTATION TO AND FROM SCHOOL 



UNIQUE DIFFICULTIES IN TAPPING INTO THE 
CHILDREN’S RIDE-HAILING MARKET

Doug Aley

Former Chief Executive Officer, Shuddle (shut down in 2016)

www.cbinsights.com 48Source: The New York Times

“The demand is there, but it’s not 
the same as in other industries. If 
you don’t get your groceries 
delivered it’s not the end of the 
world, but we’re talking about 
someone’s child.”



ARE PARTNERSHIPS 

THE KEY TO RIDE-
SHARING SUCCESS 
WITH CHILDREN?

Sequoia Capital decided 

to back Zum in Series A 
funding in August 2017, 
marking a turning point 

for the space after 
competitor Shuddle shut 
down in 2016.

Zum has separated itself 

by choosing to partner 
with over 800 schools in 
order to become an 

alternative to using a 
school bus. 
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ZUM DEAL SPURS HOPE FOR “UBER FOR KIDS” SECTOR



STARTUPS TAKE ON 

FOOD DELIVERY FOR 
BABIES AND KIDS

Food delivery startups 

have made their way into 
the niche of babies and 
children. 

Startups like Yumi focus 

on delivering organic and 
fresh baby food at an 
affordable price, while 

companies like Wise 
Apple focus on delivering 
healthy, and ready-to-eat 

lunches for kids.
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EARLY-STAGE INVESTOR APPETITE FOR BABY AND 

KIDS FOOD DELIVERY TECH
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Peanut provides a matching 

service for mothers to connect, 
meet, and share advice

Disclosed Funding: $6M

Select Investor: Crosslink Capital

Disclosed Funding: N/A

Select Investor: New Enterprise 
Associates

Fatherly provides a parenting 

advice site that offers practical tips 
and content for fathers.

PARENTAL ADVICE PLATFORMS SPECIALIZE

Disclosed Funding: $2.25M

Select Investor: Felicis Ventures

Lucy provides customized 

advice and support to working 
parents through a variety of 

channels.
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ACTIVITY BOOKING FOR KIDS GAINS TRACTION



Looking Ahead
FUTURE TRENDS
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10yrs

The average age for a child 
receiving their first smartphone

85%

Percent of parents with children 
under age 6 who allow their 
children to use technology

62%

Percent of parents who felt 
technology had a positive impact on 

the time spent with their children

CONTINUED HIGH ADOPTION OF TECH BY PARENTS
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Amazon Alexa has launched 

skills aimed for children, 
including different interactive 

voice and memory games with 

SpongeBob SquarePants and  
Sesame Street.

NeoBear provides augmented 

reality toys and games that help 
young children to learn words and 

languages.

THE FUTURE IS INTERACTIVE, VIRTUAL, AND MULTI-PURPOSE

Osmo uses artificial intelligence 

to mesh the worlds of real and 
digital play and learning.
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Sphero combines robotic and 

digital technology to offer 
connected and augmented 

reality play.

. . . AS WELL AS INTELLIGENT AND ROBOTIC

Anki offers Cozmo (among 

other products), a robot that has 
a personality that develops the 

more you play with it.

bots_alive uses artificial 

intelligence to produce 
autonomous robots that can 
interact if more than two are 

together.



Where is all this data from?

The CB Insights platform has the details on all the 

baby and kids tech deals included in this report
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CLICK HERE TO SIGN UP FOR FREE
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